




FY 2022 UNSPECIFIED FUNDING SET ASIDE FOR MO HealthNet DIVISION (§11.702)

IMPLEMENTING MEDICAID EXPANSION 
MISSOURI HOSPITAL ASSOCIATION

EXPANSION INCENTIVE
The American Rescue Plan Act of 2021 provides a significant financial incentive for 
states to implement Medicaid expansion if they have not already done so. The new law 
authorizes a targeted 5% increase in the Federal Medicaid Assistance Percentage, 
which is the share of Medicaid costs paid by the federal government.

Estimate of 5% FMAP increase based on 24 months of monthly Q3 and Q4 2021 reimbursable Medicaid spending eligible for the  
6.2% pandemic FMAP increase, reduced by 10% to account for the effect of delayed Medicaid eligibility redeterminations during the pandemic.

FMAP

6.2%  
5% increase

THE 5% FMAP INCREASE:
Is authorized for eight calendar quarters (two years) after  
Missouri’s Medicaid expansion spending begins.  

Applies to Medicaid costs of the traditional eligibility groups covered by 
Medicaid — the elderly, disabled, blind, pregnant women, and low-income 
parents and children. It does not apply to the expansion population, the 
CHIP program or Medicaid disproportionate share hospital payments.  

Is added to the 6.2% FMAP increase being paid to states during the 
federally declared COVID-19 public health emergency.

Is available only to states that have not implemented Medicaid expansion 
before the March 11, 2021, effective date of the federal law.   

$105
MILLION

FY22

$550
MILLION

FY23

$550
MILLION

FY22

$1.1 BILLIO
N

increase for the 
COVID-19 PHE

Gov. Parson’s budget proposal  
for implementing Medicaid expansion had a  

general revenue cost of $105 million for FY 2022. 

The new law would bring $1.1 billion in  
unanticipated revenue to Missouri throughout  

the two years the incentive is available. 

$500 million

MEDICAID  
STABILIZATION FUND

$500 million

BUDGET  
STABILIZATION FUND

$1 billion

TOTAL+ =



Expansion Spending Assumptions

$500 million
in MO HealthNet Medicaid Stabilization Fund of FY22

in MO HealthNet Budget Stabilization Fund of FY22

from 24-month 5% FMAP increase

of Governor’s FY 2022 budget proposal

in year one, per Governor’s FY 2022 budget proposal

annual medical inflation

Caseload phased in over

annual rate of return on invested cash balance

Assumed

$500 million

$1.1 billion

$709 PMPM

4%

Future caseload growth of per year1%

12 months

3%

Current set aside funds and 5% FMAP increase
are su�cient to pay all state Medicaid expansion
costs through May of 2030




