
FINAL PUSH NEEDED TO PREVENT EXCESSIVE MEDICAID
PAYMENT CUTS

Missouri state legislators are entering the final and most crucial stage of creating
a state budget for the fiscal year beginning July 1. Conference committee
negotiations will resolve the differences between the House and Senate versions
of the budget. 

MHA urges you, your staff, volunteers and trustees to
contact your hospital’s or health system’s state
senators and representatives to relay a simple
message. Retain the Senate position on Medicaid
payments to hospitals. 

Last week, Missouri hospitals won a victory in the budgetary battles. The Senate
Appropriation Committee restored $49 million of the Medicaid cuts included in
the House-approved budget. More importantly, the committee added a directive
that caps hospitals’ cuts at $20.8 million. The cap will act as a bulwark against
any effort by the Department of Social Services to pursue further unbudgeted
cuts, block the spill-over effect of cuts to Medicaid-managed care and ensure
that cuts are proportional to hospitals’ share of Medicaid General Revenue
spending. 

The goal now is to retain the Senate position in the enacted budget.
The differences between the House and Senate versions will be resolved by
conference committee negotiations to produce a final version that must be
approved by both chambers and sent to the governor by Friday, May 11. The
scope of negotiations range from the Senate position, which caps Medicaid
payment cuts, to the House position, which includes more than $100 million in
Medicaid hospital outpatient payment reductions and does not prevent further
cuts by the MO HealthNet Division. Those negotiations take place in the context
of many competing priorities as legislators create a $28 billion state budget. 

Missouri hospitals won a battle last week. It put us in a strong position. But we
still could lose in the conference committee. Your engagement is needed to
reinforce the message to legislators that these Medicaid budget cuts
cannot disproportionately harm Missouri’s hospitals. They must retain
the Senate position on Medicaid hospital payment cuts in the final
budget.
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